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PORTFOLIO REVIEW
We all know that some share portfolios perform better than 
others and we also know why. 

It’s because the best performing portfolios generally have very 
careful owners who have excellent market knowledge and spend 
lots of time carefully researching the best company shares so 
that they can buy (and sell) them at the best possible price. 
However this is the case only for a very small minority. 

The vast majority of people just don’t have the ability to either 
identify the optimal investment opportunities or to competently 
evaluate the risks. And even if they did would they really want to 
spend their entire day staring at a computer screen? Probably not.

The truth is that unless you plan to become a professional fund 
manager any time soon, the chances are that it doesn’t really 
matter how much time you spend surfing the internet or reading 
financial newspapers, there will always be things in your strategy 
that can be improved upon.

In fact if you look back at your own investments you will surely 
recall a time when you held onto a share for much longer than 
you should have done only to watch it fall in value, whilst there 
were other times when you panicked and sold a share way too 
early only to see it fly up to the stratosphere!

Of course we should recognise that nobody’s perfect and so of 
course no portfolio can be perfect – not even Warren Buffets! 
But it’s also true that some portfolios are consistently better 
than others but have you ever considered why that is?

It’s because there are some simple rules of investment that all 
successful portfolios share and if you’ve not been shown these 
basic building blocks, then you’ve probably already lost the 
game without even knowing. 

To make matters worse most investors are lulled into a false 
sense of security because in a rising market just about everybody 
makes money, including those who know very little about 
the stock market! It’s only in a falling market that the poorly 
equipped get found out and where the professional investors 
get to demonstrate their obvious advantage. 

For most people, it usually takes a lifetime of hard work 
where they have gradually built a decent pension pot for their 
retirement. They think that everything is perfect and life is great. 
Then and when they least expect it the stock market crashes and 
with it all of their dreams and plans as their portfolio collapses 
like a pack of playing cards.

It’s only then that 95% of retail investors realise that the 
foundations of their investments weren’t as robust as they 
thought they were, but of course by then it’s already too late. 

That’s why you need to review your portfolio frequently because 
it means that your hard earned cash is always working as hard as 
it possibly can for you.

Also did you know that you can even insure your portfolio 
against a stock market crash? Only then should you really be 
thinking about trying to make your portfolio grow again by 
taking advantage of the best buying or selling opportunities 
when they present themselves. After all, the market isn’t static 
and companies are moving all of the time, which means that 
there is always good money to be made but only if you know 
where to look for it.

By gaining an entirely independent and unbiased view of your 
investments you may just see things that you didn’t see before. 
On the other hand it may be the case that your portfolio is 
actually positioned really well and there’s not much else for you 
to do in which case that’s no bad thing either because it will give 
you the peace of mind and reassurance that you need. 

At London Stone Securities we offer two types of review 
depending on your requirements. A Comprehensive Portfolio 
Review (CPR)  costs £2,500 and is specifically for investors who 
are looking for very detailed analysis and bespoke strategies that 
they can implement. 

However we also offer a complimentary Basic Portfolio Review 
(BPR) which cover all of the basic things that you need to know 
such as how to hedge your portfolio, increase your income, 
reduce the risk and much more besides.

I’M INTERESTED IN A PORTFOLIO REVIEW. WHAT SHALL I DO NOW?

1. Send a list of your shareholdings to portfolioreview@londonstonesecurities.co.uk

2. Tell us if you want a CPR (£2,500) or BPR (No cost)

3. Write a short paragraph explaining your investment objectives, appetite for risk and any other factors you deem relevant.

Alternatively, you can visit our website www.londonstonesecurities.co.uk/portfolio-review
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1. HOW CAN YOU INCREASE YOUR 
DIVIDENDS AND INCOME FLOW?

Most investors would like to receive at least a reasonable level 
of income from their investments but surprisingly most of them 
don’t know how to measure this. For long term buy and hold 
investors it’s quite possible that the shares that they bought all 
of those years ago don’t pay the same dividends that they once 
used to. We will assess your income flow and show you simple 
steps how you can improve your overall dividend yield whilst 
simultaneously reducing your risk. 

2. HOW RISKY IS YOUR PORTFOLIO 
REALLY?

Nobody apart from gamblers who regularly back the 3 legged 
horse at Ascot generally want to take huge risks. And yet very few 
investors know how to measure the risk of their portfolio. Prior 
to the 2007-8 financial crash, banking shares were supposed to 
be ‘low risk’ and yet within 6 months some banks had gone bust 
whilst others had lost as much as 95% of their value. Measuring 
risk and understanding how much risk your portfolio has is 
critical which is why we will not only tell you what your risk is 
but also how to calculate it for yourself in the future. 

3. SECTOR COVERAGE

Each sector offers an opportunity and a risk to an investor but 
depending on the time of the year and the market cycle, some 
sectors offer greater opportunities whilst others offer pose 
greater risks. By understanding sector coverage you can diversify 
risk whilst still maintaining an optimum ‘exposure weighting’ to 
specific sectors.

4. PORTFOLIO COMPOSITION 

Portfolio Composition is the one thing that nearly every private 
investor gets wrong. The assumption that by investing a little bit 
in everything is a good way to invest is flawed. Worse still over 
time positions will change in value and so portfolios become 
skewed in different directions. 

Portfolio composition is one of the essential building blocks 
of any sound portfolio so get this wrong and whatever you do 
thereafter is destined to end badly.

5.INSURANCE 
& PROTECTION 

If your idea about protecting your portfolio against a stock 
market fall is to put on a tin hat and wait for the storm to go 
away, then you probably should reconsider your strategy. There 
are many ways in which a portfolio can be protected from simple 
things like knowing when to sell and go into cash right the way 
through to complex derivative strategies. 

However one of the most popular ways of protecting a portfolio 
is simply by taking out an insurance or hedging policy. It does 
make sense after all, because if you think about it, you wouldn’t 
think twice about insuring anything of value to you. If you 
insure your car and your home, why shouldn’t you insure your 
investment portfolio? We will show you how.

6. TAX EFFICIENCY 

There’s no point in doing all of this hard work and getting your 
portfolio to work optimally for you if you are going to give a big 
chunk of your profits and income to the tax man. Tax efficiency is 
one of the easiest things that any investor can implement simply 
by being smart when it comes to using effective tax shelters such 
as stock ISAs, pension schemes including SIPPs or just following 
simple tax planning policies. 

One of the most common questions we are asked is how to 
avoid the worst tax of all, the dreaded Inheritance tax. But fear 
not, even IHT can be avoided (at least in part) and we’ll show 
you how.

7. FEES

There’s only one thing worse than a badly performing portfolio 
and that’s paying an annual fee to the investment manager 
responsible for that performance. It’s no secret that for many 
years fees were hidden away from investors making it difficult 
for them to gauge if they were getting value for money. Thanks 
to the intervention by the FCA, things have vastly improved and 
transparency is much better but most people still are paying 
way over the odds for things that they really don’t need to. Our 
experts will tell you about the fees that you should be paying 
and the ones that you shouldn’t be.

7 BENEFITS OF A PORTFOLIO REVIEW
As an investor you need to ensure that the portfolio that you have created is right for you. Over the years we have 
seen many instances of shares portfolios which almost completely misrepresent the objectives of its owner. That’s why 
before creating your portfolio you need to ask yourself key questions about what your investment objectives, your 
appetite for risk, your preferred time-frame and what your tax position is and if that needs to be taken into consideration.

It sounds complicated but like anything it’s easy once you know how.

Your portfolio review with London Stone will cover the following key areas.


