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Share in Focus: Ferrexpo PLC  

 

 

• Company: Ferrexpo PLC 

• EPIC: FXPO.L 

• Index: FTSE 250 

• Market Cap: 1.46 billion 

• PE Ratio: 5.10 

• Year high: 280p 

• Year low: 138p 

• Price approx.: 247p 

Background  

Ferrexpo mines for, develops, processes, produces, markets, exports, and sells iron ore pellets to the metallurgical 
industry worldwide.  

It has a customer base supplying steel mills in Austria, Slovakia, the Czech Republic, Germany and other European 
states, as well as in China, India, Japan, Taiwan and South Korea.  

 



Dividend record  

If you are an income investor, then Ferrexpo should be on your radar.  

FXPO has paid a consistent, reliable and competitive dividend over a long period of time, and is expected to contin-
ue to pay in the same manner for years to come.  

Over the past 10 years, the UK company has been growing its dividend payments, from $0.064 to $0.20. During this 
period it has not missed a payment. 

More specifically: 

• Its annual yield is among the top 25% of dividend payers 

• It consistently pays out dividends without missing a payment or significantly cutting payout 

• Its has increased its dividend per share amount over the past 

• It can afford to pay the current rate of dividends from its earnings 

• It has the ability to keep paying its dividends going forward 

Ferrexpo’s dividend yield stands at 2% which is on the low-side for Metals and Mining stocks. But the real reason 
Ferrexpo stands out is because it has a high chance of being able to continue to pay dividends at this level for years, 
something that is quite desirable if you are looking to create a portfolio that generates a steady stream of income. 

The company currently pays out 12% of its earnings as a dividend, according to its trailing twelve-month data, 
which means that the dividend is covered by earnings. Going forward, analysts expect FXPO’s payout to increase to 
26% of its earnings. Assuming a constant share price, this equates to a dividend yield of 4.6%. In addition to this, 
EPS should increase to $0.62. The higher payout forecasted, along with higher earnings, should lead to greater divi-
dend income for investors moving forward. 

Dividend cover is excellent at 10.1. Once the dividend increases to 4.6%, cover will remain at 4.5.  

Recent News - 19th March 2019 

 
FXPO fell heavily recently as it announced that it has delayed releasing its financial results, as auditors continue to 
investigate discrepancies in the bank statements of Blooming Land, a charitable organisation at the heart of the 
company’s community programme in Ukraine. 

 
Auditors are widening their inquiries from the bank statements to the way the funds were allocated and spent in 
Ukraine. In an earlier announcement in February, FXPO said that donations to Blooming Land amounted to 
US$9.5mln in the first half of 2018. The company ceased donating in May 2018. 



Some or all of this money now appears to have not been utilised for that purpose.  

The company said it is committed to “understanding” the full extent of these issues. 

Auditor Deloitte has indicated that it may qualify or otherwise modify its audit opinion relating to the full year ac-
counts, pending the outcome of the case. 

As it stands though, Ferrexpo expects the full year 2018 earnings before interest, tax, depreciation and amortization 
to be in the region of US$500 million.  

Broker Forecasts  

The consensus forecast amongst 15 investment analysts a covering Ferrexpo advise that the company will outper-
form the market. For example, HSBC have raised their price target to 310p from 255p.  

 

Risk Warning Disclaimer  

Although the author and publisher have made every effort to ensure that the information in this             

publication was correct at press time, the author and publisher do not assume and hereby     disclaim 

any liability to any party for any loss, damage, or disruption caused by errors or omissions, whether such 

errors or omissions result from negligence, accident, or any other cause.  

Investments can go up in value as well as down, so you could get less than you invested. This              

Information does not constitute personal advice and you should speak to your financial advisor before 

committing to any pension product. Information in this document is for reference use only and its          

accuracy cannot be guaranteed and is subject to change.  


