
The FTSE 250 income stock that thrives in                    

volatile markets 

If you want to build a portfolio of blue-chip income stocks, you can’t go wrong with the FTSE 100. 

However, the one downside of using this index as an income investment is volatility. When the going gets tough, 

the price of the FTSE 100 can crash, and this could be enough to put some income investors off. 

With that being the case, today I’m looking at a FTSE 250 income stock that offers both a higher dividend yield 

than the FTSE 100 and tends to thrive in volatile markets. 

18th February 2019 



Man Group 

 

 EPIC: EMG.L 

 Index: FTSE 250 

 Market cap: £2.17 bn 

 P/E ratio: 8.82 

 Year high: 197.35p 

 Year low: 124.15p 

 Dividend yield: 5.70% 

 

Background 

Man Group is a UK-based independent alternative investment manager. It offers long-only, alternative and private 

markets products on a single and multi-manager basis. Its investment management firms include Man AHL, Man 

Numeric, Man GLG, Man FRM and Man Global Private Markets (Man GPM).  

Man AHL is a diversified quantitative investment manager. Man Numeric is a quantitative equity manager invested 

across equity markets. Man GLG is a discretionary fund manager, active across alternative and long only strategies. 

Man FRM is an open architecture, full service hedge fund platform, which offers commingled fund of hedge funds, 

advisory solutions and outsourced research and consulting. Man GPM is engaged in private market asset classes, 

such as real estate, private credit and infrastructure. 

The company is one of the world’s largest publicly-traded hedge funds and Man Group manages around $114bn 

for clients around the world. The value of AUM hit a record last year, thanks to a surge in inflows and a positive 

trading performance. 

The company is best known for its computer-driven equity strategies, in particular its flagship AHL strategy that has 

been a pioneer of systematic trading since 1987. As well as the computer-driven trading business, the group also 

invests in private equity and infrastructure assets to help its investors achieve an attractive return. 



Results 

On Aug 1st 2018, Man Group reported semi-annual 2018 earnings of 0.081 per share. This result was in line with 

the consensus of the 2 analysts following the company and exceeded last year's results for the same period by 8%. 

Man Group reported annual 2017 earnings of 0.20 per share on Feb 28th 2018.  Man Group reported semi-annual 

2018 revenues of 506.00m. This was 9.76% above the prior year's period results. Man Group had revenues for the 

full year 2017 of 1.07bn. This was 29.14% above the prior year's results. The next earnings announcement from 

Man Group is expected the week of Mar 1st 2019.  



Investment Case & Forecasts 

Hedge funds like Man Group tend to thrive 

in uncertain and volatile environments be-

cause market volatility throws up opportu-

nities that they can take advantage of quick-

ly. I think the fact that the group’s AUM 

rose to a record last year supports this argu-

ment — investors are placing their cash 

with the firm in the hopes that it can profit 

from uncertainty. 

And as investors rush to give their money to 

the hedge fund manager, shareholders are 

set to benefit as well. One of the primary 

ways Man Group makes money is through 

investment management fees, and the 

more money that is deposited with the 

group, the higher the fee income stream.  

As well as returning cash to investors via a 

regular dividend distribution, Man Group is 

also buying back shares. The money being 

spent here is equivalent to an additional 

yield of 0.8%, giving a total shareholder 

yield of 6.9%. 



As of Feb 09, 2019, the consensus forecast amongst 14 polled investment analysts covering Man Group PLC      

advises investors to hold their position in the company.  

City analysts believe the company’s earnings per share will rise 25% for 2019 to $0.18, giving a forward P/E of just 

10. At the same time, they’ve pencilled in a dividend yield of 6.1%. 

Because Man Group invests in assets like private equity, where returns can be lumpy and unpredictable, the 

company’s earnings tend to jump around a lot. With this being the case, I think it’s appropriate to value the 

shares based not on profits, but on the stock’s total yield to investors. 

 

Risk Warning Disclaimer  

Although the author and publisher have made every effort to ensure that the information in this    publica-

tion was correct at press time, the author and publisher do not assume and hereby disclaim any liability 

to any party for any loss, damage, or disruption caused by errors or omissions, whether such errors or 

omissions result from negligence, accident, or any other cause.  

Investments can go up in value as well as down, so you could get less than you invested. This      infor-

mation does not constitute personal advice and you should speak to your financial advisor before com-

mitting to any pension product. Information in this document is for reference use only and its accuracy 

cannot be guaranteed and is subject to change.  


