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The outcomes of Brexit 

 

Ahead of the crucial Brexit vote we take a look at an outcome analysis and how this will affect the markets. The 

purpose of this report is to not align with a particular view to which side is either right or wrong but to assess the 

effects of Brexit and look for opportunities.  

It can be said the words “deal or no deal” have not been heard these many times since the popular TV gameshow 

with Noel Edmunds. 

 It is entirely likely that most of the population is completely unaware of what a deal consists of and what a no deal 

scenario would result in, with inflammatory headlines out there its very hard to find a consistent source of quality 

information on this matter.  

The crazier the headlines the more traffic gets driven to the media outlets, whilst mundane views which most likely 

will be closer to actual outcomes do not generally generate interest.  For example, “Brexit will cause mass rioting, 

food shortages and martial law” will most likely get more hits than “Brexit negotiations will be long and complex 

and most likely delayed until 2020” 



The effects observed from a market point of view are that a number of companies since 2016 have been blaming 

Brexit uncertainty for falling revenues and profit warnings.  

The vague nature of Brexit creates an environment that becomes a perfect scapegoat for companies, it would cer-

tainly not be the fact that the companies in question are no longer relevant, badly run, uncompetitive and offering 

services nobody wants any more.  

With the FTSE 100 hitting record highs last year just under 7900, we are currently around 6850. This is a fairly large 

fall but there is certainty scope to fall further. Let’s look a brief outcome analysis of the three main outcomes 

known: 

 

 Markets  Pound        House prices                 Jobs                   Weather on the day 

 

Good Deal Up Up Recover Increase Sunny and clear 

No Deal Down Down Fall Decrease Rain, wind, clouds 

Bad Deal Down Down Fall Decrease Rain, wind clouds 

Of course, we could have a situation where the can is kicked indefinitely down the road, or we could even have an-

other election which could yield potentially positive outcomes, but these are not certain.  

At this moment in time 66% of the outcomes favour a negative market reaction, even in the event we get a great 

deal and everyone is happy again, the FTSE does not have much legs past 7500, fund managers know it, traders 

know it and investors know it. Unless fundamentals change significantly, which they will not the market has more 

downside than upside potential. 

This is just looking at the situation in light of Brexit, let alone the other macro-economic difficulties seen globally, 

i.e. Trump’s trade wars with China, the leveraged loan bubble, the Italian debt crisis, Deutsche Bank etc.  

The situation in the UK boils down to the fact that the cannibalistic effects of A.I implementation and Internet have 

fundamentally changed the way we spend money and consume things.   

Changes may occur quickly, and for the unprepared investor he/she stands to lose out drastically.  

We are offering a free Brexit review in light of your current portfolio composition. The review will shed better light 

on areas to look at and more importantly, areas to avoid.  

In the short period of time before an outcome, what we say could leave you in a better place in the eventuality of a 
bad outcome. Please get in touch and email info@londonstonesecurities.co.uk for a free no obligation summary. 

mailto:info@londonstonesecurities.co.uk


 

Risk Warning Disclaimer  

Although the author and publisher have made every effort to ensure that the information in this publica-

tion was correct at press time, the author and publisher do not assume and hereby     disclaim any liabil-

ity to any par-ty for any loss, damage, or disruption caused by errors or    omissions, whether such errors 

or omissions result from negligence, accident, or any other cause.  

Investments can go up in value as well as down, so you could get less than you invested. This infor-

mation does not constitute personal advice and you should speak to your financial advisor before com-

mitting to any pension product. Information in this document is for reference use only and its accuracy 

cannot be guaranteed and is subject to change.  


