
12th November 2018 

 

 Is it time to invest in gold? 

Above we see the 5-year price for gold:  we are now on the 1200-dollar mark per ounce. Gold has been out of fa-

vour for quite a while, with investors favouring other asset classes over the years, but it seems that now gold may 

live up to its safe haven definition, considering the current geopolitical risks occurring. 

The gold price has fallen for the month of November to 4-week lows, thanks to a higher U.S. dollar index and lower 

crude oil prices which are pressuring the precious metals markets. 

The US Central Bank kept rates unchanged, but have reaffirmed its monetary tightening stance, setting the stage 

for a 25-basis point rate hike in December. As a result, the treasury yields spiked, which has pushed up the dollar 

and this effect has been seen in the declining price of gold. 

With the outcome of Brexit and concerns of Italian debt levels rising, the gold price now looks like a good level for 

entry. 



How to gain exposure to gold? 

Actual physical ownership is always an option, but buying gold in the form of coins, or sold gold bars can be expen-

sive and inefficient for storage purposes if the investor is looking to purchase a larger amount.  

To prevent risk of non-delivery or tracking error we would like an ETF such as ETFS Physical gold. 

ETFS Physical Gold (PHAU) is designed to offer investors a simple, cost-efficient and secure way to access the gold 

by providing a return equivalent to the movements in the gold spot price less the applicable management fee. 

PHAU is backed by physical allocated gold held by HSBC Bank USA (the custodian). It is the only metal that conforms 

with the London Bullion Market Association's (LBMA) rules for Good Delivery and can be accepted by the custodian. 

Each physical bar is segregated, individually identified and allocated. 
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Risk Warning Disclaimer  

Although the author and publisher have made every effort to ensure that the information in this publica-

tion was correct at press time, the author and publisher do not assume and hereby     disclaim any liabil-

ity to any par-ty for any loss, damage, or disruption caused by errors or    omissions, whether such errors 

or omissions result from negligence, accident, or any other cause.  

Investments can go up in value as well as down, so you could get less than you invested. This infor-

mation does not constitute personal advice and you should speak to your financial advisor before com-

mitting to any pension product. Information in this document is for reference use only and its accuracy 

cannot be guaranteed and is subject to change.  

It is worth noting that there seems to be some tracking differences between this ETF and the spot gold price, the 

management fee though is only 0.39% so it is a cost-effective option for gold exposure. 

 

For a more exaggerated move to track the price of gold it may we worth looking at a leveraged ETF, Direxion Daily 

Gold Miners Bull 3x ETF. 

The Direxion Daily Gold Miners Bull 3x ETF (NYSEARCA: NUGT) looks to provide investment results that triple the 

return of the NYSEARCA Gold Miners Index on a daily basis. From the fund's inception in 2010 through the first 

quarter of 2016 this fund was consistently the most actively traded leveraged gold ETF.  

Gold equity holdings may provide larger moves against physical gold spot price moves so looking at companies such 

as Randgold Resources on the FTSE 100 or Centamin on the FTSE 250 now may also have its benefits. 

We hope you have enjoyed this report on Gold, for further enquiries please contact us directly at London Stone 

Securities. 


