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Bagir Group 

Today we look at an interesting company listed on the AIM market: Bagir 

group. In its initial placing in 2014, the company raised GBP 20.0 million at a 

price of 56 pence, giving it a market capitalisation of GBP 28.1 million.  

Bagir's business, which was founded in 1961, designs, creates and provides 

innovative formalwear tailoring for department stores and premium private label 

brands across the world. 

Bagir focuses on four core sectors within the formalwear tailoring market: 

menswear private label brands, womenswear private label brands, corporate 

wear and company’s own brands. 

Bagir is incorporated in Israel and has its main operations in the UK, the US 

and Israel. As at 31 December 2013, Bagir and its subsidiary undertakings had 

over 1,000 employees. 

Fast-forwarding to 2018, Bagir group looks like a fairly unsuccessful investment 

if you had invested at the IPO level in 2014. 
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From the graph alone, we can see the company has had a monumental fall in 

value back in late 2014 and has not really done much since, and with a stock 

price of 1.85p from highs of around 60p this looks like one to avoid. Or is it? 

Snippets from FY 2017 released in March 2018 show that the company has had 

a healthy amount of revenue of $51.1m in 2017, in line with revised expecta-

tions (2016: $64.1m). EBITDA* and Adjusted EBITDA** of $1.5m and $0.6m 

respectively in 2017, in line with revised expectations. (2016: EBITDA* of 

$1.6m).  

The fact that cash and cash equivalents at 31 December 2017 reduced to 

$2.6m, compared with $8.6 at 31 December 2016, is partly attributable to the 

acquisition and investment in Ethiopia. Short term credit at 31 December 2017 

amounted to $2.3m compared with $0.0m at 31 December 2016, mainly at-

tributable to factoring facility changed to recourse terms and import financing 

facility. 

     

Bagir has realigned its manufacturing bases to three key markets: Egypt; Ethio-

pia and Vietnam. 

On the surface the company looks to be rather unspectacular, so why do we 

believe the company could be a good speculative buy? 

Strategic Partnership with Shandong Ruyi 

On 23 November 2017 the Company announced that it had signed a proposed 

strategic partnership with Shangdong Ruyi, a leading Asian global textile manu-

facturer, alongside a proposed investment of $16.5 million to acquire c.54%    

(c. 51% fully diluted) of the Company’s enlarged issued share capital. 

The recent RNS released on 18th July has indicated a completion time; Shan-

dong Ruyi has committed to complete the transaction by 31 August 2018 and 

has also paid a further $1.65 million, which has been received by the Company 

on 17 July 2018, in addition to the initial payment of $1.65 million that was     

received on 9 January 2018. 

This position poses a high-risk binary play that on the surface looks very good. 

The company has a potentially transformational deal that will complete by the 

end of this month and it could equate to the share price being approximately 

around 3.5p a share. Compared to where we are today at 1.85p with a few 

weeks left, unless there is a significant change of direction from the Chinese 

bidding company, the offer looks good to go through at that level.  

It is BAGR’s belief that the share price should be standing at its current level 

today so near to the deal being completed . We would like to see clients BAG 

out of an investment in Bagir Group, but also we need to be aware this is the 

AIM market where anything could happen, and Bagir group could turn out to be 

a BAGR rubbish. (Excuse pun intended)  

Obviously, there are many risks involved especially with smaller companies 
such as Bagir group, but if this scenario seems interesting for you and you 
would like to get a more detailed analysis and research on this and other similar 
investments, then why not speak to our trade team today. 

 

We hope you enjoyed this report. 



Risk Warning Disclaimer 

 

Although the author and publisher have made every effort to ensure that 

the information in this publication was correct at press time, the author 

and publisher do not assume and hereby disclaim any liability to any par-

ty for any loss, damage, or disruption caused by errors or omissions, 

whether such errors or omissions result from negligence, accident, or any 

other cause.  

 

Investments can go up in value as well as down, so you could get less 

than you invested. This information does not constitute personal advice 

and you should speak to your financial advisor before committing to any 

pension product. Information in this document is for reference use only 

and its accuracy cannot be guaranteed and is subject to change. 


