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Brexit  

An Alternative View  

 

Brexit will be a subject talked about for years, whether we as a nation rightly or 

wrongly moving away from the EU is a matter of debate, the purpose of this 

report is to summarize the effects and to present an alternative view on the 

purpose of Brexit. 

The EU is currently Britain’s biggest trading partner, this is soon to change if 

we see a Brexit situation materialise. Brexit is a topic that people hold strong 

views on but only really hold surface level details as to how we came to this 

point and the overall importance of this matter.  

When you take a topic of such importance and having far reaching conse-
quences to the average person, then layer it with bureaucracy, legal refer-
ences and complicated language all delivered through some of the most mon-
otone, ineffective and boring orators of our time (government officials), you 
naturally lose the attention span and focus of the “average joe”.  

When you have a situation when most of the public are not paying attention 

you can direct their focus and give the people something visual they can un-

derstand, news reports of an inflammatory and base nature to stir up negative 

sentiment, directing hatred at what most likely is nothing but mere distractions. 

Fake news, terrorist attacks, celebrities, Donald Trump and the World Cup 
have pre-occupied the minds of the public whilst the fate of the nation is being 
decided behind closed doors.  

With the advent of the internet in the early 90s, globalisation kicked off around 
the world, increasing our consumption rate for goods, services and 
knowledge. Thanks to the internet we have access to most things from most 
countries at a click of a button. This rapid expansion increased global competi-
tion and meant that the quickest, cheapest and largest survived. Per unit costs 
fell, many would argue bespoke level quality craftsmanship the UK was fa-
mous for also fell.  

 

 

 

 

 

 



This globalisation has led to a demand saturation point where we now have 

everything at a cheap price, only it is no longer that satisfying so we may 

choose to have less, or have none at all. When innovation does not rise in line 

with demand, it is inevitable consumers will tire of the same old goods and ser-

vices.  

Global markets are now doing the opposite, operating protectionist stances, 

reducing supply increasing costs through tariffs to protect domestic produce. 

This is partly what Brexit is.  This reactionary economics is the direct result of 

the globalisation that has mainly stemmed from the internet in the 90s.  

The fact is from 2006 the UK has been declining in terms of economic output 

and prosperity, the market hit a high in this year then nose-dived from there.  

When the credit crisis hit early 2008-9 this reset levels somewhat, and allowed 
for the monetary system to lower interest rates to record levels, encouraging 
over-leverage and purchases in risky assets.  

10 years on in what has been said by many to be one of the most un-loved bull
-runs of our time, we are facing serious problems on the horizon. The same 
problems from 2006 are apparent in 2018- only this time these problems are 
bigger. 

After the credit crisis, a large band aid was placed on the UK economy in the 
form of quantitative easing. Devaluation of your currency using what is effec-
tively tax-payer’s money and buying/propping up your own inefficient markets 
can only work for so long, when fundamentals trade out of line with valuations is 
when you know that you have pushed the price up too far - then the inevitable 
happens. A crash, but this time there will be no central bank intervention big 
enough to appease the problem. 

Is it a surprise that bitcoin was created just after the credit crash? A mysterious 
escape vehicle perhaps?  So, do the government have a crystal ball and know 
what is about to happen? We shall see.  

 

 

We fast-forward to the present day, now we are seeing rapid technological trend-
shifts wiping out large sections of previously stable industries such as retail and 
manufacturing affecting thousands of jobs, potentially wiping out millions in tax 
revenue. This trend will continue, when you add automation into the equation it is 
very hard to imagine the high street surviving in its current form. 



 

Automation will cost many thousands of jobs, demand will fall for volume goods 

that may be targeting sectors typically affected by automation (low end manual/

semi-skilled), i.e. the very people that hired the robot to replace the worker may 

find the robot is costing them indirectly in falling sales numbers because the 

people who used to buy their products no longer have the means to do so as 

they are out of a job.  

This inevitably increases the social care bill, and the government already losing 

tax revenue in key areas will have difficulty balancing the books. 

The way people are buying things, doing things, and communicating is chang-

ing.  

With Brexit looming the uncertainty means the future value of the pound is be-
ing called into question.  

5-year graph of the pound  

 

 

 

 

 

 

 

 

 

 

 

On 18.8.2018 the pound stands at 1.28 against the dollar. Using the above 5-
year graph we can really see we have fallen from the highs from 2014, above 
1.7, to the Brexit low of circa 1.2, we could see this level tested again, especial-
ly in a no deal scenario in March 2019. 

 

But, let us go further back a 20-year graph on the pound 



 

 

 

 

One option has a government to blame, another the people of the country that 

voted for it, it could have been that the turmoil we see now could still have 

played out had there been a no-Brexit vote in 2016 as the UK could still be seen 

as many as fundamentally broken.  

The government likes to present positive data, if we for example take unemploy-
ment for example, this figure would actually be a lot higher if self-employed indi-
viduals are not considered. Somebody could technically be self-employed and 
still be earning less than an unemployed person on benefits, yet he will statisti-
cally count as employed, this paints a rosy picture.  

We see once again this magical year in 2006 when we saw the pound cap out 

against the dollar a high of 2.08, we could go over to the US and get a 50% dis-

count on everything our currency was that strong. Something had to give.  

The pound now around 1.28 when combined with additional potential tariffs on 

food and goods coming in from the EU, things are going to get expensive and 

wages are not going to go up anytime soon, as demand is falling. 

The people are angry a robot has stolen their job and the price of a mars bar 

has increased. But this has all been self-inflicted as the people were warned of 

the consequences of voting for Brexit. 

So, on the 23 June 2016 when the results were released, the outcome was a 

surprise to most. But not to some.   

You see Brexit now provides a convenient excuse of underperformance all 

around, on a personal scale, on a company scale and on a governmental scale.  

We have had more recently since Brexit a raft of company’s issuing profit warn-
ings due to “Brexit uncertainty” the sales figures may be just marginally off but 
the stock sells off in excess of 30% - for a main market share this is unprece-
dented.  

The shareholders who just bought in get to tie their money up for a few years 

and the company gets an interest free loan, all thanks to Brexit.  Brexit is the 

get out of jail card for the government as events leading up to Brexit managed 

to conveniently occur and last-minute sway the voting demographic. 

UK financial services sector has predicted to lose between 5-10,000 jobs due 

to Brexit alone. The predictions do not make pleasant reading especially in a no

-deal scenario.  So, what’s to prevent all out civil unrest and rioting in a worst-

case scenario? Well, the fact the people themselves have voted for the prob-

lem in the first place, and that is where things get a little bit conspiratorial, but 

all aspects no matter how far-fetched should be examined. 

It has never been proposed or suggested that a Brexit or no-Brexit scenario 
could have led to the same outcome, job losses, a falling pound and a failing 
economy.  

 

 



Risk Warning Disclaimer 

 

Although the author and publisher have made every effort to ensure that 

the information in this publication was correct at press time, the author 

and publisher do not assume and hereby disclaim any liability to any par-

ty for any loss, damage, or disruption caused by errors or omissions, 

whether such errors or omissions result from negligence, accident, or any 

other cause.  

 

Investments can go up in value as well as down, so you could get less 

than you invested. This information does not constitute personal advice 

and you should speak to your financial advisor before committing to any 

pension product. Information in this document is for reference use only 

and its accuracy cannot be guaranteed and is subject to change. 

So, what to do to protect your money- 

In a likely no deal scenario or a deal that is seen as poor, most UK based in-

dustries listed on the FTSE main markets may suffer a fall. This is an ideal time 

to look at your portfolio not in March 2019 but now and act accordingly. 

The value of gold stands at $1184/ounce below the key $1200-dollar level. The 

value of oil is circa $66/Barrel, the 52-week high is $72 dollars. It is well known 

oil above $80 dollars puts a big strain on economies and we can see this just 

before a market crash.  

By assessing the risks in your portfolio and counter-measuring them with cer-

tain assets that act as Brexit-insulators you stand to protect your portfolio far 

better than doing nothing at all. Look at smaller companies with more intrinsic 

rather than market risk, technology companies often make good plays as their 

value lies often in the far future rather than near-term present, hence a political-

ly induced crash is unlikely to affect the tech sector as much. 

Traditional hedging strategies can be good such as futures/options and deriva-

tive exposure to go short vulnerable assets. It should be noted with this timing 

is key. Dollar facing companies can be beneficial as they will be less exposed 

to the pound which is likely to go down in a no-deal or poor deal scenario. 

As reports of food shortages, rioting, and post-apocalyptic wastelands may be 

a bit over-exaggerated it may be worth looking at the defensive sectors also 

possibly security companies that may see further funds flow from institutional 

moves. These changes are not likely to occur last minute so now is a good time 

to start planning.  

An unusual area that may be worth looking at is Ferrari ownership. The low 

supply helps keep the car prices high, for example the Ferrari Testarossa could 

have been purchased in the early 2000’s for around £30k. They now are well 

above £100k and rising.   

Also, the strange effect of what is known as end of life crisis where people of a 

certain aging demographic are selling down their assets and buying the things 

they have always wanted. Surprisingly a Ferrari Testarossa is on that list.  

We hope you have enjoyed this report on Brexit, we are aware unlike some re-

ports out there we did not want to bombard our reader with Brexit statistics and 

citations from Article 51 etc, but instead offer a plain and slightly alternative 

take on what is going on, we hope the outcomes of Brexit are fruitful for the UK 

and investing public, but it is always important to plan for possible eventualities. 

if you would like to know more about how to Brexit-proof your investments give 

us a call today.   


