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PLAYTECH 

Today we look at this well-known gambling software development company 

founded in 1999. The company provides software for online casinos, online  

poker rooms, online bingo games, online sports betting, scratch games, mobile 

gaming, live dealer games and fixed-odds arcade games. It is listed on the   

London Stock Exchange and is a constituent of the FTSE 250 Index. 

Playtech was founded by Teddy Sagi, an Israeli-Cypriot businessman partially 
based in London. He is ranked 6th on Forbes' “Richest Israeli People”  list. 

THE RECENT FALL 

At the beginning of July Playtech has issued its second profit warning in a year, 

blaming a squeeze from new competitors and “disappointing” Asian markets. 

The company blamed an “increasingly competitive backdrop” on the continent for 

a “significant impact on revenue throughout the rest of the year.” 

Playtech has a 52-week high of £10.02 and a 52-week low of £4.87. We are of 

the view that the recent fall in the company offers compelling value and repre-

sents a good time to buy. It seems that this view is shared by many others, as 

the directors have also purchased the stock at the following levels. 

,  



 

 

London Stone Securities clients have purchased circa £5/share the current 

price stands at £5.34, and within 3 months we expect the share to be 15% 

higher at around £5.75/share level. We are targeting this as the current short-

term target on this stock. 

A strong point to Playtech’s first half was its financials division, TradeTech. The 

company stated that TradeTech had a good start to 2018, with the B2B division 

delivering a strong performance in line with the management’s strategy. 

Playtech has recently outlined plans for expansion into Portugal by launching 

Placard. Placard now becomes the 13th operator in the Portuguese online 

gaming market. More recently, Betfred has launched its first-ever dedicated live 

casino facility in partnership with Playtech. 

 

When looking at institutional moves, it is noted there has been large selling in 

the stock, Fidelity has recently reduced holdings below 5% and an unnamed 

hedge fund two weeks prior results have sold circa $160million of the stock.  

The upcoming financial calendar shows 23 August as the next event driven 
risk, and we are looking at a possible exit before this time depending on pricing, 
news and trading conditions. 



Dividend 

The company has increased its annual dividend by 10 per cent to 23.9 cents 

per share. The company is currently on a yield of around 5.68% and has gone 

ex-dividend in May. The next dividend will be the interim which most likely will 

be payable in September. 

 

Outlook  

 

With some risks still on the horizon with deteriorating trading conditions in Asia 

and recent institutional selling, the position does look like it could suffer further 

in the long-term if new strategies cannot be implemented, but we do believe 

Playtech in the short-term will show value as it is currently trading in over-sold 

territory. 

 

 

Risk Warning Disclaimer 

 

Although the author and publisher have made every effort to ensure that the in-

formation in this publication was correct at press time, the author and publisher 

do not assume and hereby disclaim any liability to any party for any loss, dam-

age, or disruption caused by errors or omissions, whether such errors or omis-

sions result from negligence, accident, or any other cause.  

 

Investments can go up in value as well as down, so you could get less than you 

invested. This information does not constitute personal advice and you should 

speak to your financial advisor before committing to any pension product. Infor-

mation in this document is for reference use only and its accuracy cannot be 

guaranteed and is subject to change. 


