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Is it time to short the house builders?  

Over the last recent months the housebuilding sector has seen a strange 
consistent sell-off.  

It is widely believed that we are entering a period where we may see con-
tinued falls in property prices across the UK. Some areas will be more 
susceptible than others, ie London, with banking jobs moving to EU, Brexit 
having a very tangible effect in general on foreign investment into the UK 
and the falling value of the pound. 

 

Below is a graph for Taylor Wimpey and also the recent director dealings. 

 

 

Current price £1.72 

Taylor Wimpey 19% from year high div 2.74% sept 18, interim Brexit price  

is £1.22. 

On the day of Brexit, Taylor Wimpey was trading at £1.22. Director sales 
outweigh buys, as can be seen on the image below.  



Below is the graph of Barratt Developments: 

Barratts Developments £4.82 

32% off from year high div 5.05% 26.10.18 final Brexit price is £3.32. Once 
again massive director sales can be seen. 

This is Crest Nicolson: 



Crest Nicolson’s current price is £3.84. 

It has gone 35% down after profit warning. Div 8.6% interim due to 

be11.2p on the 20th September 2017. 

During Brexit the price stands at £3.34. 

Berkley Homes: 

Berkley Homes current price is £35.73 

It’s gone 25% down from year high. There have been huge director 
sales coinciding with sales from Oct 17 of BDEV director sales. During 
Brexit the price is £23.24 



Persimmon chart can be seen below: 

Its current price is £24.66 

It can be  seen that there has been a 21% decrease from year high; Div 

9.5% and there is no incoming dividend. 

Brexit price is £12.89. 

Finally, Redrow: 

Current price £5.21 

24% down from year high 

Brexit price £2.75 



The trading opportunity will be to take a long term short position on all 

housebuilders and effectively betting on deteriorating order books, prof-

its and trading conditions. This will be evident in profit warnings etc, 

which should push prices even further from current levels nearer to 2016 

levels.  In order to manage risk, a stop loss could be placed on each 

company at the 52 week highs of each of the builders, as this is also the 

all time highs, for many it is unlikely to get to those levels again. The risk 

will be the difference between today’s prices and the 52 week high, in 

percentage terms this means approx. 20% on a £1million leveraged po-

sition that would be £200,000. Once again, the chances of seeing these 

levels are unlikely. Further falls can facilitate good profits from a lever-

aged portfolio over a period of 6-12month time frame. 

We hope you enjoyed this report on housebuilders. 

Risk Warning Disclaimer 

 

Although the author and publisher have made every effort to ensure that the information in this 

publication was correct at press time, the author and publisher do not assume and hereby dis-

claim any liability to any party for any loss, damage, or disruption caused by errors or omissions, 

whether such errors or omissions result from negligence, accident, or any other cause.  

 

Investments can go up in value as well as down, so you could get less than you invested. This 

information does not constitute personal advice and you should speak to your financial advisor 

before committing to any pension product. Information in this document is for reference use only 

and its accuracy cannot be guaranteed and is subject to change. 


